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    With the rapid increasing of tax revenue, the absolute size of tax loss continued 
unabated. Therefore, how to scientifically and effectively identify, analyze, and deal 
with the risk of tax loss at the source in order to minimize it has become a new issue 
of tax source management. In the 1950s, risk management developed in the form of 
science and formed an independent theoretical system. Along with the deeper study of 
risk management, some countries established the risk management mechanism in the 
public sector. Especially, the tax departments in developed countries established a 
more comprehensive management mechanism of tax risk in the process of executing 
public management as well as implementing tax collection and management 
according to the principle of equity and efficiency. This gave our tax authorities a new 
subject, that is, how to face the risk of tax noncompliance which is more and more 
serious. From the identification of tax risk, this dissertation first analyzes various 
challenges in face of the tax risk management, all with data and facts . Challenges 
here include: the new challenges in face of the global economy, the great challenges in 
face of new kinds of business model such as E-commerce and the challenges in face 
of the increasing proportion of export trade in the national economy which increases 
the risk of the export tax rebate. Then this dissertation especially analyzes the 
behavior of tax noncompliance, in onder to find four effective ways including 
establishing tax collection and management mechanism that keeps pace with the 
growing economy, optimizing taxpaying service , implementing risk classification 
management and implementing effective tax inspection to reduce the tax risk. Next, 
with the specific case of tax risk management of Tongan District Office in Xiamen, 
State Administration of Taxation, this dissertation thoroughly analyzes how to use the 
finite tax revenue collection resources to the best effect by scientific implementation 
of the risk target planning, the risk identification and prioritization and the risk 
solutions to continuously reduce the risk of tax compliance, in order to seek the goal 
of maximizing tax compliance. 
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